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INDEPENDENT AUDITOR'S REPORT

January 8, 2026

To the Board of Directors
West Michigan Center for Arts and Technology
Grand Rapids, Michigan

Opinion

We have audited the accompanying financial statements of West Michigan Center for Arts and Technology (a
non-profit organization) which comprise the statements of financial position as June 30,2025 and 2024 and the
related statements of activities, functional expenses, and cash flows for the years then ended, and the related
notes to the financial statements.

In our opinion the financial statements referred to above present fairly, in all material respects, the financial
position of West Michigan Center for Arts and Technology as of June 30,2025 and 2024, and the changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Government Auditing Standards, issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of West Michigan Center for Arts and Technology and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about West Michigan Center for Arts and
Technology's ability to continue as a going concern within one year after the date that the financial statements
are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of West Michigan Center for Arts and Technology's internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about West Michigan Center for Arts and Technology'’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters,
that we identified during the audit.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 8, 2026 on our
consideration of West Michigan Center for Arts and Technology’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering West Michigan Center for Arts and Technology’s
internal control over financial reporting and compliance.

W@w{ymb

Certified Public Accountants
Grand Rapids, Michigan
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STATEMENTS OF FINANCIAL POSITION

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
June 30, 2025 and 2024

ASSETS
2025 2024
Assets
Cash and cash equivalents S 587,605 S 1,146,861
Accounts receivable 32,058 120,053
Grants receivable, net 1,069,870 872,032
Leave Your Mark Capital Campaign pledges receivable - 200,000
Investments 3,702,360 2,608,180
Property and equipment, net of accumulated depreciation 4,382,759 4,543,092
Art collection 26,510 26,510
Right-of-use asset - operating lease 333,029 -
Beneficial interest in agency endowment 256,552 229,137
Total Assets $ 10,390,743 $ 9,745,865
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable S 29,106 S 84,040
Accrued payroll 68,963 54,938
Accrued liabilities 391 93
Operating lease 356,704 -
Total Liabilities 455,164 139,071
Net Assets
Net assets without donor restrictions:
Undesignated 1,065,841 1,182,616
Net assets allocated for fixed assets 4,382,759 4,543,092
Board designated - operating reserve 650,399 625,121
Net assets with donor restrictions:
Time-restricted for future periods 2,581,580 2,000,965
Perpetual in nature 1,255,000 1,255,000
Total Net Assets 9,935,579 9,606,794
Total Liabilities and Net Assets $ 10,390,743 $ 9,745,865

See accompanying notes to financial statements.

Page 6



STATEMENTS OF ACTIVITIES

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY

Revenue and Support
Contributions of cash and other financial assets
Contributions of nonfinancial assets
Program revenue
Grant revenue
Revenue from special events:
Gross event revenue
Contributions of nonfinancial assets
Less direct expenses
Net special event revenue
Change in beneficial interest in agency endowment
Interest income, net
Unrealized/realized gain on investments
Net assets released from restrictions

Total Revenue and Support
Expenses
Program services
Management and general
Fundraising
Total Expenses
Change in Net Assets

Net Assets - beginning of year

Net Assets - end of year

For the year ended June 30, 2025

Without Donor  With Donor

Restrictions Restrictions Total
S 164,144 § - 8§ 164,144
19,218 19,218
205,069 205,069
354,498 2,007,660 2,362,158
157,363 157,363
9,725 9,725
(70,920) (70,920)
96,168 - 96,168
27,415 27,415
58,717 64,754 123,471
1,234 125,304 126,538
1,644,518 (1,644,518) -
2,543,566 580,615 3,124,181
2,091,455 2,091,455
415,016 415,016
288,925 288,925
2,795,396 2,795,396
(251,830) 580,615 328,785
6,350,829 3,255,965 9,606,794
$ 6,098999 $ 3,836,580 $ 9,935,579

Continued on next page.
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STATEMENTS OF ACTIVITIES (Continued)

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY

Revenue and Support
Contributions of cash and other financial assets
Contributions of nonfinancial assets
Program revenue
Grant revenue
Loss on disposal of asset
Revenue from special events:
Gross event revenue
Contributions of nonfinancial assets
Less direct expenses
Net special event revenue
Change in beneficial interest in agency endowment
Interest income, net
Unrealized/realized gain on investments
Net assets released from restrictions

Total Revenue and Support
Expenses
Program services
Management and general
Fundraising
Total Expenses
Change in Net Assets

Net Assets - beginning of year

Net Assets - end of year

For the year ended June 30, 2024

Without Donor With Donor
Restrictions Restrictions Total

$ 78,681 § 103,986 S 182,667

35,637 . 35,637
244,675 . 244,675
237,176 1,359,422 1,596,598

6,661 : 6,661
162,840 : 162,840
1,361 : 1,361
(64,322) : (64,322)
99,879 . 99,879
24,326 24,326

77,776 43,211 120,987
49 149,267 149,316

1,539,847 (1,539,847) :

2,320,381 140,365 2,460,746

2,004,369 . 2,004,369
436,135 . 436,135
260,324 : 260,324

2,700,828 : 2,700,828

(380,447) 140,365 (240,082)

6,731,276 3,115,600 9,846,876

$ 6350829 § 3255965 § 9,606,794

See accompanying notes to financial statements.
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STATEMENTS OF FUNCTIONAL EXPENSES

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the year ended June 30, 2025

Program Management
Services and General Fundraising Total

Salaries $ 660788 § 260,464 § 174177 S 1,095,429
Employee benefits 36,851 11,938 11,080 59,869
Payroll taxes 50,092 19,852 12,584 82,528
Retirement plan contributions 17,354 7,403 4,720 29,477
Professional fees 608,821 54,848 7,757 671,426
Insurance 34,564 3,888 4,753 43,205
Travel and accommodations expense 18,331 504 (513) 18,322
Program supplies 30,404 4,795 1,503 36,702
Office supplies and printing 4,163 424 1,104 5,691
Membership and dues 14,783 2,880 9,014 26,677
Telecommunications 7,037 792 968 8,797
Rent and occupancy 41,856 4,709 5,755 52,320
Utilities 47,936 5,393 6,591 59,920
Repairs and maintenance 86,147 2,247 11,733 100,127
Minor equipment 18,314 199 192 18,705
Program evaluation 24,000 - - 24,000
Promotional and marketing 27,606 9,088 8,238 44932
Events 27,295 2,926 7,522 37,743
Professional development 18,013 7,218 1,662 26,893
Depreciation 132,458 14,901 18,213 165,572
Student supports 177,596 - 177,596
Bank and credit card fees 5,516 547 1,872 7,935
Bad debt 1,530 - 1,530

Total Expenses $2,091,455 § 415,016 $ 288,925 $ 2,795,396

Continued on next page.
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STATEMENTS OF FUNCTIONAL EXPENSES (Continued)

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the year ended June 30, 2024

Program Management
Services and General  Fundraising Total

Salaries $§ 67979 $§ 216,004 S 167,154 S 1,062,954
Employee benefits 46,510 17,077 8,930 72,517
Payroll taxes 54,002 15,771 12,124 81,897
Retirement plan contributions 18,329 6,443 4,888 29,660
Professional fees 434,422 101,356 5,337 541,115
Insurance 30,354 4,670 3,892 38,916
Travel and accommodations expense 15,723 2,451 266 18,440
Program supplies 34,517 811 260 35,588
Office supplies and printing 14,163 2,357 2,225 18,745
Membership and dues 9,844 6,701 5,660 22,205
Telecommunications 6,660 1,025 854 8,539
Rent and occupancy 21,938 3,375 2,813 28,126
Utilities 41,436 6,375 5,312 53,123
Repairs and maintenance 93,076 13,743 11,801 118,620
Minor equipment 84,761 2,890 15 87,666
Program evaluation 28,000 - - 28,000
Promotional and marketing 19,592 3,553 7,134 30,279
Events 37,946 1,266 597 39,809
Professional development 8,386 5,425 2,636 16,447
Depreciation 141,918 20,770 17,308 179,996
Student supports 175,051 - 175,051
Bank and credit card fees 7,945 4,072 1,118 13,135

Total Expenses $ 2004369 $ 436,135 $ 260,324 $ 2,700,828
See accompanying notes to financial statements. Page 10



STATEMENTS OF CASH FLOWS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY

For the years ended June 30, 2025 and 2024

2025 2024
Change in net assets 328,785 S (240,082)
Adjustments to reconcile the change in net assets
to net cash provided by (used for) operating activities:
Depreciation 165,572 179,996
Unrealized/realized gain on investments (126,538) (149,316)
Decrease in operating right of use asset 18,952 -
Changes in assets and liabilities:
Pledges and accounts receivable 90,157 (55,633)
Investment in agency endowment (27,415) (24,326)
Accounts payable (54,934) (116,045)
Accrued payroll and payroll liabilities 14,323 (35,537)
Operating lease liability 4,723 -
Net Cash Provided by (Used for) Operating Activities 413,625 (440,943)
Cash Flows from Investing Activities
Purchase of investments (984,686) (502,309)
Sale of investments 17,044 313,333
Purchase of property and equipment (5,239) (4,828)
Net Cash Used for Investing Activities (972,881) (193,804)
Net Decrease in Cash and Cash Equivalents (559,256) (634,747)
Beginning Cash and Cash Equivalents 1,146,861 1,781,608
Ending Cash and Cash Equivalents 587,605 $ 1,146,861
Supplemental disclosure of cash flow information
ROU assets obtained in exchange for lease labilities 351,981
See accompanying notes to financial statements. Page 11



NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note A - Nature of Activities and Summary of Significant Accounting Policies
Nature of Organization

The West Michigan Center for Arts and Technology (the Organization) provides a culture of opportunity for
people to make social and economic progress in their lives and community. The Organization operates the
following programs:

Arts and Tech: a nationally recognized after school program for high school students from Grand Rapids Public
Schools, which connects teens to project-based learning in visual arts and digital media. This tuition-free
program engages students in studios led by professional teaching artist focused on a particular discipline and
connected to community partners as a means of elevating voice and building community. Arts and Tech at
WMCAT also includes daytime studio offerings for area middle and high schools, summer camps, and summer
employment experiences.

Workforce Development: supporting adults experiencing under and unemployment on a journey to economic
security through a tuition-free Adult Career Training program in healthcare support and information technology
pathways. Young adults are also supported through a curriculum-based approach to career and college
exploration and mentoring through Step Year at WMCAT.

Social enterprise business models that affirm the mission of WMCAT and provide earned revenue back to
mission-aligned work. Public Agency at WMCAT is a human centered design consultancy that provides
meaningful facilitation to organizations and systems, as well as training community catalysts to affect change
in their own communities.

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting, recording revenue when earned
rather than when received, and recording expenses when incurred rather than when paid.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements in accordance with accounting
principles generally accepted in the United States of America. Those estimates and assumptions affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses. Actual results could vary from the estimates that were used.

Cash and Cash Equivalents

Cash and cash equivalents consist of demand deposits in banks, institutional money market funds, and cash on
hand. For purposes of the statement of cash flows, the Organization considers all highly liquid investments
purchased with original maturities of three months or less to be cash equivalents, except that such assets held in
endowment are generally classified as noncurrent. The Organization’s cash accounts are insured by the Federal
Deposit Insurance Corporation up to $250,000 per financial institution. From time to time during the year, the
Organization may have cash in a bank account in excess of the federally insured limit.
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NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note A - Nature of Activities and Summary of Significant Accounting Policies (Continued)
Accounts Receivable and Allowance for Credit Losses

Accounts receivable represents amounts billed for fee for service revenue, primarily related to the
Organization’s Social Enterprise products and services. Accounts receivable are stated at the amount
management expects to collect from outstanding balances. For accounts receivable arising from exchange
transactions (such as program service fees), the allowance for credit losses is measured in accordance with the
current expected credit loss (CECL) model under FASB ASC 326. The allowance adjusted for current economic
conditions and reasonable and supportable forecasts that may affect the collectability of the receivables.
Management reviews the adequacy of the allowance at least annually, considering factors such as the aging of
receivables, the creditworthiness of individual payors, and current and expected future economic conditions.
Receivables are written off when deemed uncollectible. As of June 30,2025 and 2024, the Organization believes
all accounts receivable are collectible.

Pledges and Grants Receivable

Pledges receivables represent unconditional promises to give while grants receivable represent the amount
grantors have given to the Organization. The pledges and grants are payable over a donor-specified period and
have been discounted to a present value using a risk-free interest rate applicable for the periods in which the
pledge was received. The Organization evaluates pledges and grants receivables for uncollectible balances
based upon historical loss experience and current economic conditions. Management provides for probable
uncollectible amounts through a provision for bad debt expense and an adjustment to a valuation allowance
based on its assessment of the current status of individual accounts. Balances that are still outstanding after
management has used reasonable collection efforts are written off through a charge to the valuation allowance
and a credit to pledges receivable. The allowance for doubtful receivables was $5,000 at June 30, 2025 and
2024, respectively.

Investments

Investments are stated at fair value as determined by quoted market prices. Unrealized gains and losses are
included as changes in net assets in the accompanying statements of activities.

Art Collection
The art collection includes paintings which, if purchased, are added to the art collection at cost, and if donated,

are capitalized at their appraised or fair value on the date received. It is assumed that the art collection does not
lose value.
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NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note A - Nature of Activities and Summary of Significant Accounting Policies (Continued)
Property and Equipment

Property and equipment are stated at cost, or in the case of donated property, at estimated fair value at the date
of donation. The Organization follows a capitalization policy of $2,500 in determining assets to be depreciated.
Depreciation is computed using the straight-line method over the estimated useful lives of the respective
assets, which range from 3 to 39 years according to the schedule below:

Building and building improvements 5-39 years
Furniture and equipment 5-7 years
Computers 3-5 years
Software 3 years
Vehicle 5 years

Net Assets

The Organization reports information regarding its financial position and activities according to the following
net asset classifications:

Net assets without donor restrictions — net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the Organization. These
net assets may be used at the discretion of the Organization's management and board of directors.

Net assets with donor restrictions - net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by the actions of the
Organization or by the passage of time. Other donor restrictions are perpetual in nature, where the
donor has stipulated the funds be maintained in perpetuity.

Donor-restricted contributions are reported as increases in net assets with donor restrictions. When a restriction
expires, net assets are reclassified from net assets with donor restrictions to net assets without donor
restrictions in the statement of activities.

Revenue Recognition

The Organization recognizes contributions when cash, securities, or other assets; an unconditional promise to
give; or a notification of beneficial interest is received. Conditional promises to give - that is, those with a
measurable performance obligation or other barrier and a right of return - are not recognized until the conditions
on which they depend have been met.

Contributions received are recorded as net assets with donor restrictions or net assets without donor
restrictions, depending on the existence and/or nature of any donor restrictions. All donor-restricted support is
reported as an increase in net assets with donor restrictions, depending on the nature of the restriction.
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NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note A - Nature of Activities and Summary of Significant Accounting Policies (Continued)
Revenue Recognition (Continued)

When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished),
net assets with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions. Contributions with donor-imposed restrictions that
are met in the same year as received or earned are reported as unrestricted income.

A portion of the Organization’s revenue is derived from cost-reimbursable governmental and private contracts and
grants, which are conditioned upon the incurrence of allowable qualifying expenses. Amounts received are
recognized as revenue when the Organization has incurred expenditures in compliance with specific contract or
grant provisions. Amounts received prior to incurring qualifying expenditures are reported as deferred revenue in
the statement of financial position.

Revenues from programs are recognized at the time the service is provided. Revenue received for programs ahead
of the time the service is provided are reported as deferred revenue in the statement of financial position.

Contributions of Nonfinancial Assets

The Organization recognized in-kind contributions that create or enhance nonfinancial assets or require
specialized skills and would typically be purchased had they not been provided by donation. These contributions
assist the programs and supportive services of the Organization and are recorded at their fair value as
contributions and expenses in the statement of activities in the period the service is provided. The total value of
in-kind contributions provided was $28,943 and $36,998 for the years ended June 30, 2025 and 2024,
respectively. See Note K.

Functional Allocation of Expenses

Directly identifiable expenses are charged to programs and support services. Expenses related to more than one
function are charged to programs and supporting services on the basis of periodic time and expense studies.
Management and general expenses include those expenses that are not directly identifiable with any other
specific function but provide for the overall support and direction of the Organization.

Fair Value Measurements

Fair value refers to the price that would be received to sell an asset or paid to transfer a liability (an exit price) in an
orderly transaction between market participants in the market in which the reporting entity transacts such sales or
transfers based on the assumptions market participants would use when pricing an asset or liability. Assumptions
are developed based on prioritizing information within a fair value hierarchy that gives the highest priority to
quoted prices in active markets (Level 1 measurements) and the lowest priority to unobservable data (Level 3
measurements). For a further discussion on Fair Value Measurements, refer to Note F of the financial statements.
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NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note A - Nature of Activities and Summary of Significant Accounting Policies (Continued)
Income Taxes

The Organization is a not-for-profit Organization exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code and is exempt from similar state and local taxes. Accordingly, no provision has been made for
income taxes in the accompanying financial statements.

The Organization evaluates tax positions taken on its federal Exempt Organization Business Income Tax Returns
in accordance with generally accepted accounting principles which require that tax positions taken be more-
likely-than-not to be sustained. Management believes that the Organization has no significant unrecognized tax
benefits under that criteria. Penalties and interest, if any, assessed by income taxing authorities are included in
operating expenses. The Organization’s federal Exempt Organization Business Income Tax Returns are generally
subject to examination by taxing authorities for three years after they were filed.

Subsequent Events

Management evaluates events occurring subsequent to the date of the financial statements in determining the
accounting for and disclosure of transactions that affect the financial statements. Subsequent events have
been evaluated through January 8, 2026, which is the date the financial statements were available to be issued.

Note B - Investments

Following are the values of investment securities as of June 30:

2025 2024
Money market funds S 1,970,204 $ 1,336,492
Mutual funds 701,610 658,124
Exchange traded funds 1,030,546 613,564
Total $ 3702360 $ 2,608,180

Investment income consists of the following amounts for the years ended June 30:

2025 2024
Unrealized/realized gain on investments S 126,538 S 149,316
Interest and dividend income 144,385 96,142
Total $ 270,923 S 245,458
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NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note C - Pledges and Grants Receivable

The Organization had the following pledges and grants receivable at June 30:

2025 2024
Receivable in less than one year $ 741,204 825,032
Receivable in one to two years 348,333 266,667
Total pledges and grants receivable 1,089,537 1,091,699
Less discounts to net present value at 8% (14,667) (14,667)
Less allowance for uncollectible receivables (5,000) (5,000)
$ 1,069,870 $ 1,072,032
Note D - Property and Equipment
Property and equipment consisted of the following at June 30:
2025 2024
Building S 3,682,150 3,682,150
Building improvements 1,666,920 1,666,920
Furniture and equipment 352,403 352,403
Computers 24,609 19,371
Software 12,000 12,000
Vehicle 22,394 22,394
5,760,476 5,755,238
Accumulated depreciation (1,377,717) (1,212,146)
Property and equipment, net $ 4382759 4,543,092

Depreciation expense was $165,572 and $179,996 for the years ended June 30, 2025 and 2024, respectively.

Note E - Beneficial Interest in Agency Endowment

In June 2006, the Organization transferred $50,000 into an Agency Fund at the Grand Rapids Community
Foundation (the Foundation). In September 2007, the Organization transferred an additional $160,000 into in the
Agency Fund at the Grand Rapids Community Foundation. The Organization is the income beneficiary of the

fund which had a fair value of $256,552 and $229,137 at June 30, 2025 and 2024, respectively.
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NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note E - Beneficial Interest in Agency Endowment (Continued)

The value of the beneficial interest is based upon the fair value of the assets held in the Agency Fund. Annual
distributions from the fund are recorded as a reduction in the carrying value of the fund. Annual earnings are
recorded as investment income. Adjustments in the value of the beneficial interest are recorded as a change in
beneficial interest in agency endowment.

The Fund agreements, which grant variance power to the Foundation, allows the Organization a 30-day period
during which it may advise the Foundation of its views regarding the proposed exercise of the power and take
such other action as it deems appropriate. The Foundation agrees that if its Board of Trustees proposes to
exercise the variance power, the exercise of such power shall not be effective earlier than at least 30 days after
the written notice to the Organization.

Note F - Fair Value Measurements

Accounting principles generally accepted in the United States of America establish a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority
to unadjusted quoted market prices in active markets for identical assets or liabilities (Level 1 measurements)
and the lowest priority to unobservable inputs (Level 3 measurements).

The fair value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2 - Quoted prices in markets that are not considered active or financial instruments for which
significant inputs include quoted prices for similar assets or liabilities, interest rates, credit risk, etc.

Level 3 - Significant unobservable inputs, which may include the Organization’s own assumptions in
determining fair value.

The asset's or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement. Valuation techniques used need to maximize the
use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for investments measured at fair value. There
have been no changes in the methodologies used at June 30, 2025 and 2024.

Mutual funds and money market funds: Valued based on quoted net asset values of the shares held by the
Organization on the last business day of the year.

Exchange-traded funds: Determined by the published closing price on the last business day of the fiscal year.
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NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note F - Fair Value Measurements (Continued)

Beneficial interest in assets held by foundation: Fair value measurements of the underlying investments held by
the Foundation are based on quoted prices. The underlying assets held by the Foundation cannot be liquidated
orredeemed by the Organization. As such, no quoted prices or active market prices are available, however, the
carrying value of this asset is equal to the allocated portion of the total fair value of the underlying investments
held by the Foundation.

As stated in Note E, the Organization is the beneficiary under an agency endowment administered by the Grand
Rapids Community Foundation. The beneficial interest in assets of the Grand Rapids Community Foundation are
considered Level 3 because the interest is part of a pool that is made up of assets of various fair value inputs,
as determined by the Foundation. A reconciliation of the changes in the fair value of Foundation assets for
years ended June 30, 2025 and 2024, is presented in Note H.

The Organization’s management evaluated the significance of transfers between levels based on the nature of
the financial instrument and size of the transfer relative to total net assets. For the years ended June 30, 2025
and 2024, there were no significant transfers into or out of levels 1, 2, or 3.

Assets measured at fair value on a recurring basis comprise the following at June 30, 2025 and 2024:

Fair Value
June 30, 2025 Level 1 Level 3
Description
Money market funds $ 1,970,204 § 1,970,204 $
Mutual funds 701,610 701,610
Exchange traded funds 1,030,546 1,030,546
Beneficial interest in
agency endowment 256,552 256,552
Total 3958912 § 3,702,360 $ 256,552
Fair Value
June 30, 2024 Level 1 Level 3
Description
Money market funds 1,336,492 § 1,336,492 §
Mutual funds 658,124 658,124
Exchange traded funds 613,564 613,564
Beneficial interest in
agency endowment 229,137 229,137
Total 2,837,317 _$ 2,608,180 S 229137
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NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note G - Net Assets With Donor Restrictions

Net assets with donor restrictions as of June 30, 2025 and 2024 are available for the following purposes:

2025 2024
Operations $ 1,809,025 $ 1,386,932
Leave Your Mark Capital Campaign 772,555 600,723
Perpetual endowment funds 1,255,000 1,255,000
Community Catalysts - 13,310
Total $ 3,836,580 § 3255965

Note H - Endowment Net Assets (Beneficial Interest)

The Organization has adopted the accounting and disclosure guidance provided by the Uniform Prudent
Management of Institutional Funds Act (UPMIFA). Michigan’s version of UPMIFA became effective on
September 10, 2009. As such, the Organization has adopted the required provisions of the Act.

Endowment net assets consist of the following at June 30:

2025 2024
Endowment assets - Beneficial Interest in Agency Endowment,
the principal of which is restricted to be held in perpetuity
with earnings used for the continuing interest in the Center $ 256,552 $ 229,137

The management of the Organization has interpreted current law as requiring the preservation of the fair value
of the original gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations
to the contrary. As a result of this interpretation, the Organization classifies as net assets with donor
restrictions (a) the original value of gifts to the perpetual endowment and (b) the original value of subsequent
gifts to the perpetual endowment.

From time to time, the fair value of the assets associated with the endowment funds fall below the level that the
donor requires the Organization to retain as a fund of perpetual duration. In accordance with generally accepted
accounting principles, deficiencies of this nature are reported in net assets with donor restrictions. These
deficiencies result from unfavorable market fluctuations that occur occasionally. As of June 30, 2024 funds
with original gifts of $210,000, fair values of $203,987 and deficiencies of $6,013.There were no such
deficiencies as of June 30, 2025.
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NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note H - Endowment Net Assets (Beneficial Interest)(Continued)

Changes in endowment net assets for the years ended June 30, 2025 and 2024 were as follows:

With Donor Restrictions Total
Endowment Funds July 1, 2023 S 204,811 S 204,811
Investment income 3,074 3,074
Unrealized/realized gain 23,957 23,957
Investment expenses (2,705) (2,705)
June 30, 2024 229,137 229,137
Investment income 3,646 3,646
Unrealized/realized gain 26,762 26,762
Investment expenses (2,993) (2,993)
Endowment Funds June 30, 2025 $ 256,552 $ 256,552

Note | - Employee Retirement Plan

The Organization adopted a Simple IRA retirement plan for all eligible employees effective January 1,2017. The
Organization’s retirement plan requires a match of up to 3% of an eligible employees’ salary. Total retirement
plan expense was $29,477 and $29,660 for June 30, 2025 and 2024, respectively.
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NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note J - Liquidity and Availability

The Organization regularly monitors liquidity required to meet its operating needs, while striving to maximize the
investment of its available funds. The Organization’s sources of liquidity at its disposal include cash and cash
equivalents, accounts, grants and pledges receivable, investments, and beneficial interest in an agency
endowment. For the purpose of analyzing resources available to meet general expenditures over a 12-month
period, the Organization considers all expenditures related to its ongoing programmatic activities, as well as the
conduct of services undertaken to support those activities, to be general expenditures.

The following financial assets could readily be made available within one year of the statement of financial
position date to meet general expenditures as of June 30:

2025 2024
Financial assets:
Cash and cash equivalents $ 587,605 $ 1,146,861
Accounts receivable 32,058 120,053
Grants receivable, net 1,069,870 872,032
Leave Your Mark Capital Campaign pledges receivable - 200,000
Investments 3,702,360 2,608,180
Beneficial interest in agency endowment 256,552 229,137
Total financial assets 5,648,445 5,176,263
Less amounts not available to be used within one year:
Cash restricted for programming and endowments 770,583 651,184
Pledges receivable restricted to capital campaign - 100,000
Pledges receivable due after one year, net 328,666 247,000
Investments 1,812,271 1,440,439
Beneficial interest in agency endowment 219,950 203,987
Total restricted financial assets 3,131,470 2,642,610
Financial assets available to meet
general expenditures of the next twelve months § 2516975 § 2,533,653
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NOTES TO FINANCIAL STATEMENTS

Note K - Contributed Nonfinancial Assets

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Contributed nonfinancial assets recognized within the statement of activities as of June 30, 2025 and 2024

included:
Revenue Revenue  Utilization in
Recognized Recognized  Programs/ Donor Valuation Techniques and
Category 2025 2024 Activities Restrictions Inputs
Parking $14,323 $13,905 Management No associated Estimated based on lessor
spaces and general donor provided fair value amounts.
restrictions
Computers S0 $10,500 Programming  No associated Estimated the fair value
and donor based on estimates of
supplies restrictions wholesale values that would
be received for selling
similar products in the
United States.
Coffee $0 $1,834 Management No associated Estimated the fair value
and general donor based on estimates of
restrictions wholesale values that would
be received for selling
similar products in the
United States.
Special $9,725 $1,361 Fundraising No associated Estimated based on donor
events donor provided fair value amounts.
restrictions
Services $3,595 $6,398  Programming  No associated Estimated based on donor
donor provided fair value amounts.
restrictions
Clothing $1,300 $3,000 Programming  No associated Estimated based on donor

donor
restrictions

provided fair value amounts.
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NOTES TO FINANCIAL STATEMENTS

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the years ended June 30, 2025 and 2024

Note L- Operating Leases

The Organization leases parking spaces from an unrelated party. The original agreement began August 18,2018
however during the current year, the lease was amended, and the Organization became reasonably certain it
would utilize the 10-year option to extend the lease. The amendment to the agreement calls for monthly rent at
$81.95 per spot with two percent increases going into effect each year. The amendment to the agreement also
allows for a 50% in-kind contribution for each the monthly spot fee paid.

Lease payments are recorded as rent expense on the statements of functional expenses and as program
expenses and management and general expenses on the statement of activities for the years ended June 30,
2025 and 2024. Lease expense was $31,210 for the years ended June 30, 2025 and 2024, respectively.

The right-of-use assets and corresponding lease liabilities associated with future payments at June 30, 2025
detailed as follows:

2025
Operating right-of-use assets S 333,029
Operating lease liabilities S 356,704
Weight average:
Discount rate 2.88%
Remaining lease term (years) 13.08

Future minimum lease payments under operating leases as of June 30, 2025 are as follows:

Year ending June 30,2026 $ 29,217

2027 29,802

2028 30,398

2029 31,006

2030 31,626

Thereafter 279,958

432,007

Less: amount representing interest 75,303

Total operating lease liability _S 356,704
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- HUNGERFORD

CPAs + ADVISORS * TECHNOLOGY * WEALTH

INDEPENDENT AUDITOR'’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED [N ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

January 8, 2026

To the Board of Directors
West Michigan Center for Arts and Technology
Grand Rapids, Michigan

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of West Michigan Center for Arts and
Technology (a nonprofit organization), which comprise the statement of financial position as of June 30, 2025,
and the related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated January 8, 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered West Michigan Center for Arts
and Technology's internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of West Michigan Center for
Arts and Technology's internal control. Accordingly, we do not express an opinion on the effectiveness of West
Michigan Center for Arts and Technology's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies
may exist that were not identified. We identified two deficiencies in internal controls described in the
accompanying schedule of findings and responses as items 2025-01 and 2025-02 that we consider to be
material weaknesses.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether West Michigan Center for Arts and Technology’s
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Organization’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on West Michigan Center for
Arts and Technology's response to the findings identified in our audit and described in the accompanying
schedule of findings and questions costs. West Michigan Center for Arts and Technology’s response was not
subjected to the other auditing procedures applied in the audit of the financial statements and, accordingly, we
express no opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the organization’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

HungerprrA-

Certified Public Accountants
Grand Rapids, Michigan
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SCHEDULE OF FINDINGS AND RESPONSES

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the year ended June 30, 2025

Finding 2025-01- Material Weakness - Accounting and Internal Control Policies Over Net Assets

Criteria: Overall, there is a lack of understanding as it relates to the net assets of the Organization and the
proper classification and release of donor and time restricted net assets.

Condition: The Organization does not maintain areliable system for tracking additions and releases from donor
restrictions. Contributions with donor-imposed restrictions are not consistently recorded or monitored, and
releases from restrictions are not documented or supported.

Cause: The lack of accounting and internal control policies over net assets stems from the complexity of the
accounting standards and the lack of proper documentation held by the Organization in prior years.

Effect: GAAP requires all net assets of an Organization be tracked according to three different types of net
asset categories: net assets without donor restriction, board designated net assets, and net assets with donor
restriction. Not adhering to this required separation can lead to incorrect reporting as it relates to the financial
statements as a whole.

Recommendation: Implement a formal process for tracking and monitoring additions and releases from donor
restrictions. Tie out net assets as it relates to the three categories mentioned above quarterly to ensure proper
categorization.

Management's Response: We recognize the need for a Net Asset and Donor Restriction policy. As such we will
develop a formal policy to include: definitions of donor classifications, a tracking schedule, documentation of
releases, and a quarterly reconciliation will be performed with Fund development and Programs staff. This
improvement will be incorporated once the new Director of Finance is onboard.
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SCHEDULE OF FINDINGS AND RESPONSES

WEST MICHIGAN CENTER FOR ARTS AND TECHNOLOGY
For the year ended June 30, 2025

Finding 2025-02- Material Weakness - Formal Journal Entry Review Process
Criteria: Overall, there is no formal journal entry review process documented or followed by the Organization.

Condition: The Organization does not formally document its review of journal entries and does not have a
documented policy.

Cause: The lack of a formal journal entry process stems from the changeover in executive directors and
directors of finance over the past few years and the lack of understanding related to the importance of having a
formal documented policy.

Effect: Journal entries are an easy way for employees to commit fraud especially when these transactions are
not being monitored. It can also lead to unintentional misreporting of expense classification causing incorrect
financial statements or grant reporting.

Recommendation: We recommend establishing a formal journal entry review process that requires formal
approval and documentation. Additionally, we recommend implementing a formal review process including the
use of the QuickBooks Online IT controls over adjusting journal entries and user access where applicable.

Management'’s Response: We recognize the importance of documented review and approval process for journal
entries. To improve the journal entry approval process, the QuickBooks Online functionality will be explored to
capture the electronic review and approval by at least two WMCAT staff for entries over a threshold determined
by WMCAT. Additionally, the President/CEQO will be given appropriate user access to QuickBooks Online. Lastly,
a formal policy will be developed that requires all journal entries above a threshold determined by WMCAT will
be reviewed by the Board Treasurer within 30 days of entry.
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